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Also undesirable is the practice whereby party 
agencies make decisions on 
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in the area of socialist construction. Through the 
National F ol iheete indented Ten 
local matters as well as matters of national importance. 


This participation is an important characteristic of the 


democratism of our political system. 
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The central committee of the party has designated the 


further development of socialist democracy, the full 
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ici of all workers. The participation of every- 
one. This is a cardinal principle of an open policy. 
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Moral Integrity in Handling Party Affairs 
24000011 Prague RUDE PRAVO in Czech 


Each of us must begin the struggle against the recidivism 
of the jous society with ourselves, in our environ- 


ment. We must not be tolerant with respect to that which 
survives, that which disrupts the relationship of people 


POLITICAL 


member of the CPCZ can implement much that is 
positive and exemplary, despite the fact that the negative 
tures against party members who have violated socialist 
moral integrity must be much stricter than those against 
other citizens. Even this will assist in ing the 
confidence of our workers ‘n the policies of the party. 
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Thanks to greater attention devoted by party organs and 
Organizations moral integrity has been 

since then, party committees have increased the atten- 
tion devoted to these questions, and it was possible to 
uncover a number of negative phenomena, to rectify 
their effects, and to prevent many incorrect approaches. 
Nevertheless, examples continue to occur whose solu- 
tions tend to be benevolent, cases which escape attention 
0 whose solutions are much milder than the actual facts 
would command. 


There are even cases in which economic results are 
distorted, as pointed out by the Committee of People’s 
Control of the CSSR in its verification examinations, 
cases involving negligence in th: administration of 
socialist property, efforts to prevent the gathering of 
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Every negative phenomenon is a violation of socialist 
moral in . Acquiescence in it is not acceptable 
Excuses with regard to shortcomings, liberalism in eval- 
wating one or another error is, in and of itself, also 


incorrect. And these phenomena are equal in character 
to the negative manifestations themselves. 


Efforts to excuse this approach by any means constitute 
opportunism in practice and have nothing in common 
with “sensitive relationships” toward people. To extend 
protection, for one or another reason, to those who find 
themselves in conflict with the principles of socialist 
morality or even with the socialist legal code is a contra- 
diction of the policies of our party and it is necessary to 
adopt urgent and effective measures against these pro- 
cesses. The letter of the Presidium of the Central Com- 
mittee of the CPCZ points the way with respect to the 
required procedures. 


It is necessary to make even more effective use of valid 
legal standards, to enforce the appropriate passages of 
the statutes for Communists, to control all sectors of 
social life, to aim all efforts at overcoming shortcomings 
which make possible the persistence of antisocial mani- 
festations in production, distribution, anc consumption. 
The cooperation between national committees and secu- 
rity components must be deepened and intensified, as 
must be work with organs of the public prosecutor, with 
the goal of preventing the violation of socialist legality. 
Hand in hand with this it is also necessary to improve the 


tures against those people who violate the principles of 
iali bity. 


party discipline has 
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TVORBA Urges Unprecedented Interpretation of 
24000012 Prague TVORBA in Czech 21 Oct 87 p 5 


[Article by Sianislav Vacha: “No One Will Enforce Our 
Rights for Us”) 
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for bad work, the white-collar worker who was satisfied 
with punching in and punching out from work, the 
manager whom nobody truly ever made accountable for 
the performance of the enterprise, the scientist who was 
satisfied with grinding out old dogmas, all those who had 
become indolent and sterile—can they honestly favor 
changes which open opportunities for capable and lively 
people but which threaten them? And there are also not 
a few who are careful, who have been disappointed 
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In first place, it is necessary to comprehend that what is 
involved is the creation of a different concept of equality 
and inequality, a consistent connection between rewards 
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“economy of shortages” (Kornai) or, as expressed by 
another economist, a war modification of capitalism. 
The problem then is that a good system does not exist 
and, evidently, cannot exist. 


That is the reason why we should not expect too much 
from any systemic (structural) economic reform. Of 
course, in a model anything can be rationalized, but only 
on the condition that we abstract many of the intangibie 
elements and influcnces (culture, psychology, irrational 
behavior, ideological prejudices etc.) which are always 
present in actual life. Man is a rational as well as an 
emotional being: that is why he behaves rationally and 


go from the top to the bottom. The majority in society ‘s 
condemned to carrying out orders: initiative, risk, indi- 
experimentatron, choice—these things 


silenced and replaced by bureaucratic control, by the 
only social alternative to market management. It is an 
artificial, fictitious system which is contrary both to 
human and social nature. It is an anti-cfficiency, anti- 
productivity, anti-innovation, anti-enterprise system. It 
on aos place by dictatorial methods which, 
it with the ability to function 
human needs consistently. It is 
pe rk gph eg baggage oad 
planned, evaluated, and controlled by means which are 
outside the economic field,i.c., by bureaucratic, political, 
and ideclogical measures and instruments. 


This system has been created by idelogy and politics. 
—_ ideology and different politics can 
it. 


All Marxist-Leninist systems are based on the unity and 
monopoly of power (political, economic. ideological and 
coercive), resting in the hands of the state, a state which 
is dominated, managed, and controlled by the Leninist 
party relying on democratic centralism which is, at the 
same time, the organizational and control instrument of 
the entire system. This is a monistic system: one party 
assumes the mght to govern, control, and manage the 

the society, to interpret Marxist-Leninist ide- 
to control the activities of collectives and 
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Assumptions on which these systemic principles are 
based and from which they are derived are, in their 
majority, cither false, formal, or fictitious. It is assumed, 
for example, that every party official is democratica'ly 
elected. In reality, SS Sr. 2 ee eee 


of 
camnat puns any tows which bas antbons agpesvediey te 


istent are such things as the freedom to criticize (from 
below) and the freedom to propose alternative programs, 
issue different proposals, use different methods, etc. 


Let us imagine that someone would want to introduce 
market principles into such an economy without chang- 
ing the pillars of its political system. Such a step would 
have to be based on the assumjtion that enterprises 
(economic units) are independent of the government and 
the party, that they can decide according to the changing 
market conditions, that they will select the most effective 
employees for all positions, that they will manage busi- 
ness, risk, innovation, and experimentation. What then 
would be left for the party and government apparatus to 
do? 


The reply is obvious: probably only that which the 
governing parties, governments, and government agen- 
cies do in every market economy, that is, to intervenc 
only when ‘t is necessary to protect socicty against 
undesirable social effects of the free play of market 
forces, evaluate the alternatives of economic policy, be 
concerned with indirect (indicative) planning, and regu- 
late the rules of the (market) economic interplay. 


Obstacle to Effective Reform: The Leading Role of 
the Party 


If the party were to accept these consequences, it would 
have to give up its leading role in the economy, the 
technology, and the sciences. No political party, much 
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six member states 


ashington to gain the Wilson administra- 
tion's of the committee that had been 
formed in and to recruit volunteers among the 


Czech and Slovak emigres. 


Stefanik wanted to form a separate Czechoslovak Legion 
as a part of the French Army, rather than of the Ameri- 
nik. Polk toh wr hee hae wey Sere 6 received Stefa- 





POLITICAL 


was tw gain support for the annexation to 
the monarchy’s territories inhabited by South 
a 
the United States. But its members, Hinkovic and Vosn- 
yak, acted merely in their capacity as private individuals. 
They attempted to recruit supporters and volunteers in 
the South Slav settlements, without much success. One 
reason for their failure was that the Yugoslav movement 
in America, just as the one inside the monarchy, was 
sharply divided. The movement's leading circles did not 
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The Italian government's demand that Wilson change 
Point 9, about Italy's frontiers, was rejected. 


the war's objectives, and that the nations of the Austro- 
sn py mera | were to be == anenemy 
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unification with Romania. Merely a small fraction of the prime minister, expressed agreement with Wilson in that 
emeee evens the Romanian invasion of the dismemberment of Austro-Hungary was not one of 
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The leaders of the independence and unification move- 
sent Vienna in December 1917. 
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Wilson's Fourteen Points caused the greatest alarm in 
Romania. In a cable on 12 January 1918, Vopicka 
diately sent the Romanian hing declaration pledging Yo 


honor all the promises they had made to Romania. 
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Economically, Hungary would lose the mining regions in 
Transylvania. But it would retain the northern industrial 
territories, and practically all of its valuable farmland. 
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[Question] Could you name the individuals who insisted 
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that the text of the Soviet constitution be incorporated 
into the Hungarian constitution? 
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working on another model. and the scaled-down flying 
model is already finished. This will be a small four-place 
executive and training helicopter and will have a turbine 
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Radom Governor Rates Dual Military, Civilian 
26000783a Warsaw ZOLNIERZ WOLNOSC] in Polish 


000, we are tani ohana 


MILITARY 


For example, we built a new Hortex plant in Przysuza, 
and 90 percent of its production goes for export. The rest 
of agriculture is dispersed. THere are few state farms, but 
110,000 private farms. 


[Question]: This is the 6th year of your term. It is 
unlikely many of your peers can boast such position and 
experience, especially since it started during a time of 
martial law. 


[Answer]: This is the first time there has been martial law 
since the founding of our socialist state, so | had no 
models. In addition, | was not very familiar with the 
voivodship. How could I be? The same is true of working 
of the state administration. | had to learn all these things. 
Later a great deal happened in a short time. The laws on 
the people's councils changed. Another system of admin- 
istration had to be introduced into the local economy. 
During this time there were elections to the Seym and the 
ee ees Soe Se nese ae oe 
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as Ninth Party Congress certainly must 
have had an impact too. You were a delegate to it. 


[Answer]: I was an extraordinary delegate from the army 
at it. By the Tenth Party Congress I came as voivodship 
governor. Both of them taught me a great deal. 


voivodship? For how long? | did not ask these questions 
ing the talks of 14 December 1941. But then, after all, 
knew now the situation would develop. But a 


{Question}: So it was a period with plenty of new 
problems. What was the most important one at the time? 
Was there sufficient skill during this difficult time? 
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deal of military experience. In 1948 | graduated 
school in Poznan. And I have been active 
at first, since 1946, so | also have 


inthe party, the PPR 


a great deal of party and organizational experience. 
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tions 


working in the 


This was also why I knew where to 
present position too. During the first 
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matter. The gravity of the situation was increased by the 
fact that the electric power plant had coal for only a day 
and a half. Remember that this was December, and so it 
was 


é 
; 
/ 
‘ 
2% 
: 


{Question}: We know from experience that the problems 
were resolved. What is the executive apparatus of the 
voivodship gove “nor? 


{Question}: How often? 

[Answer]: At least two or three times a week. Mostly in 
the parishes (gminas), plants, and schools. | drop in 
everywhere, in shops, the health service, the preschools. 


{Question}: That must be a military habit. 


[Question]: That is one rather interesting form of work 
for a governor. And others? 


[Answer]: If need be, there are also bri There are 
also accountings of tasks carried ait, a little like in the 
army. Some people think that | am bound too much by 
principle, that I adhere too rigidly to certain notions, but 
I think that we can discuss things while we are planning 
the assignments, but once we approve a plan we must 
carry it out absolutely, without stopping to reconsider 


[Answer]: Each year there is a turnover of 25 percent. I 
replace one-fifth of them. The rest resign on their own. 
They find a better job, one with better pay and less 
we have no housing in the parishes for the ini 
tors, and today this is an extremely important factor. 
The turnover in personnel is therefore great. 


[Que ition}: What sort of problems are being presently 
work don in the voivodship? 


[Answer]: First, the construction of a hospital complex 
with 1,100 beds. The investment is necessary and at the 
same time very capital-intensive. This cannot be done in 
2 or 3 years. The next thing is the theatre. We are 
finishing its construction. The next thing is that we have 
begun to build an electric power in Radom. This is 
the be or not to be of housing. next installation, a 
huge investment, is a sewage treatment plant. Next, the 
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[Question] Why have value relationships and the law of 
value under socialism been of only peripheral interest to 
economists and economic policy makers for so long? 
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Strategic planning, and there must be an One can see a very concrete impact of this 
ity, and also incen- _in the prices of our electronics. Thanks to these subsidies 
tives for economic entities to reach these objectives. products that are already commonplace elsewhere in the 
world are rarities here. This is true of both consumption 
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[Question] What changes will there be in the use of value 
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categones and mechanisms of management at the enter- 
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Pricing Flexibility, Restructuring Go Hand in 
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use of factors of production and in economic effective- 


The performance from 1980-1986 of this sector in the 
ness sheds some light on this question 
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Table 1. Use of Factors of Production 
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306 
162.5 
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77.0 
39.3 
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17.2 


126.5 
254.4 


13.3 


18.5 
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124.8 
51.4 
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Table 2. Economic Efficiency at 1985 Price Levels 


1980 1985 1985/1980 
Labor productivity 1414 137.9 97.5 
based on net output, 
in Kes thousands per 
employee 
Average monthly 35100 3,996.0 113.8 
earnings (Kcs) 
Total cost in Kes of. 
aa ton —_ 444 640 144.1 
bituminous coal 
=f ton wanted 244 287 117.6 
brown coal 
— | cubic meter 12.03 15.09 125.4 
overburden removal 
— | cubic meter coal 425 TRA 1849 
gas 
— 1 cubic meter $21 695 133.4 
extracted natural gas 
pet 4. 4 195 252 129.2 
electricity 
— percent return on 9.7 $.3 $46 
Capital assets 
Profit formation in 20.1 16.3 81.1 
1985 prices in bil- 
hons of Kcs 


The purpose of this article is not to analyze the reasons 
for this unfavorable performance of the fuel and power 
sectors in the 7th 5-Year Plan. One must, however, 
recognize the valuable and effective work of employees 
Oe See ie Soon Sie eae Oe oe Eee 
i these people work to supply the economy 
my ad pk often under extreme conditions. 
They deserve our thanks and appreciation. 


Prior to any decision about changes, however, especially 
when they involve economic management, we must take 
an undistorted, critical view of the current situation, 
with special reference to the shoricomings in the status 


He 


iL 


There is no doubt that the increasingly difficult geolog- 
ical conditions at our mines 1s playing a mayor role in the 
decline in economic Added to this are 
increased costs related to employce benefit programs. 
and price increases for needed machinery, equipment, 
materials, fuels, power, and tal investment. In addi- 
tion to all these factors, itability levels have also 
been influenced by subjective factors. | have in mind 
here poor management, both directly and at higher 
levels, failure to maintain discipline at all levels, includ- 
ing work safety, and continued priority accorded to 


Economic performance am 3° at first glance would 
seem to show that the Set of Measures for Improving the 


Planned Management System has had no positive 
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mainly to mining and nuclear power. 

3. Some of the output of these sectors cannot be stored 
at all (electricity and heat), and some can be stored 
only with difficulty (fuels). This means that reserves 


H 
! 
1 


a) A state enterprise (such as a concern) manages the 
material and monetary resources under its control 


result as well in a surplus, profit, that can serve as 
a base for both national and its own future devel- 


: 
i 


b) state enterprises in the fuel and power sector have 
uct mix, volume, and quality of their basic output; 
c) there is a certain conflict for these sectors between 
maximizing profits and net output on the one 
hand and nationwide pressure to reduce the power 





will increase by 11 percent; 


b) the price of coking coal will increase by 31 percent; 
f) the price of heating gas will decrease by 29 per- 


d) the price of electricity will increase by 6 percent; 
¢) the price of heat will increase by 4 percent; 


c) the price of coke will increase by 34 percent; 


16 December 1987 
saan aa ‘thin @i eee 


gy. spare parts, and materials. It involves the siting of 
power plants based on criteria of economic advantage, 
as well as adherence to the principles of the mining law 
work safety and hygiene. It demands the optimization of 
the costs of operating distribution, transmission net- 
— —igneal 7 - fealepeszgesaizaaaashas 


management, improving the management of fuels, ener 
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No 162/1982, Laws of the CSSR, updates the 
tax law. It provides for taxes on income obtained 
services performed on their own 

of their national committee, as 

t Ordinance No 154/1982, 


Law 


locome 
adjustment will by citizens for vanious 


power in the follow- 


This issue is still an open one, and final decisions will be 
made only after considering all pertinent factors. 


09276/09599 


Article by Jaroslav Sevcik, doctor of laws: “Income Tax 
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5. Correcting Wholesale Prices of Fuel and Power 


the pro- 
the coal 


of products, 
step in restruc- 


dh services, his will be the Rt 


and 


In fuel and power sectors we are planning to 
another element in the allocation of wage 

As of | January 1989 there will be a nationwide compre- 
hensive 

labor, 

turing the economic mechanism. This 

change the 1985 prices for fuel and 
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Tax rates are set to correspond to normal income taxes The law permits appropriate national committees to 
on wages. Income in excess of one’s annual salary is grant tax relief (partial or full) to retirees and citizens 
taxed at a higher rate, while lower levels of income are who receive full invalid pensions. This sort of tax relief 
taxed at a more advantageous rate. The assumption is should not be practiced automatically, but on a case by 
that lower income will be obtained mainly from occa- case basis. This allows the authorities to determine 
sional jobs, many of which will be performed by retirees. | which citizens engaged in permitted activities actually 
possess reduced work capabilities because of health or 
The law on taxes on income received by citizens for age and therefore might expect lower incomes from these 
services performed with the permission of the national § 4ctivities. 
committee currently provides that as long as the income 


the 
of the taxpayer from such services does not exceed Kes 99276/09599 


10 percent. [Question] What is the purpose of the Disclosure of 

For taxable incomes higher than Kcs 7,200 progressive : 

tax rates apply. Taxpayers ai least one child [Answer] I would like to preface my response by saying 

are taxed at somewhat lower rates than for other tax- _"4t the purpose of the Disclosure of Assets is not to tax 

payers. assets. Instead, it is a special mechanism to control 
income, or more accurately, to control income derived 
from assets. We view the Disclosure of Assets as the 


_ d 
These incomes are taxed apart from any other incomes _ increase in assets would be derived from either the sale 
of the taxpayer. This will eliminate any bracket creep _of an asset recorded earlier, or from expending taxable or 
that might result from taxing the combined incomes ofa —_ tax-exempt income. 


{Question} What is tax-exempt income? 


The 
legal to set a tax beforehand as a lump sum. This [Answer] For exampie: inheritance subject to inheritance 
the excess of 25, ' 











[Answ-r] The Disclosure consists of two parts. One is 
ry, the other is an optional alternative. The first 


[Answer] It could occur that someone wants to provide a 
priori legitimacy for his illegal future income. | can only 
respond - oe SS Se legal requirement can be 
obstructed, 


[Question] How frequently do we have to inform the tax 
authorities concerning our assets? 
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[Answer] Yes, just as any matter related to taxation. 
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[Answer] As a result of the new tax system we must count 
on i increased administrative work on part 
Voluntary declaration of taxes and keeping track of one’s 
assets requires families to keep track of their finances, 
and this is a new feature. And this is particularly true if 
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A New Link in the Chain of Control 
[Question] Will the authorities search for the sources of 
assets at this time? 


[Answer] They will not. | might add that a Disclosure of 
Assets in no way forms a part or the basis of any kind of 
taxation of assets. 
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